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Korea Facts &Figures-2009



History

Since the establishmentof the modern republicin 
1948, South Koreastruggledwith the aftermathof 
Japaneseoccupation(1910-1945), the KoreanWar
(1950-1953), anddecadesof authoritarian
governments, undergoingfive majorconstitutional
changes. Whilethe governmentofficiallyembraced
Western-styledemocracyfrom its founding, 
presidentialelectionssufferedfrom rampant
irregularities. It wasnot until 1987 that directandfair
presidentialelectionswereheld, largelypromptedby
popular demonstrations. South Koreahas beena 
vibrantmulti-party democracyfor two decades. 



Managerial System

ÅTheRepublicof Koreais a democraticrepublicwith powers
sharedbetweenthe presidentandthe legislature. The
three principalbranchesof governmentare: Executive-
president(chiefof state), legislative- unicameralNational
Assembly, andjudicial- ConstitutionalCourt, Supreme
Courtandappellatecourts. 

ÅSouth Korea'spresidentis electedto a singlefive-yearterm
by popular vote. ThePrime Minister is appointedHeadof 
Governmentby the presidentwith the consentof the
NationalAssembly. DeputyPrime Ministersareappointed
by the presidenton recommendationof the Prime Minister. 
Thepresidentalsoappointsthe 15 to 30 membersof the
South KoreanCabinet(StateCouncil), eachof whomheads
a governmentdepartment. 



Current Account Balance



Currency Policy

ÅTheexchangerate policiesof South Koreaτlikeas 
other East Asiancountries-havebeena sourceof trade
tensionwith the United Statesfor severalyears. 

ÅSouth Korea(up until mid-March) haveallowedtheir
currenciesto float freely in foreignexchange
(forex)marketsoverthe last few years

ÅHowever,Koreaτmuchlike the United Statesτhave
intervenedin internationalcurrencymarketsif
fluctuationsin the exchangerate areconsideredtoo
volatileandposea risk to theƴŀǘƛƻƴΩǎeconomicwell-
being.



AvarageSalary, SavingAttitude,Labor
Union

ÅAvaragesalary: 2.500.000 Won(2200 USD )

ÅAvarageworkingHour: 42 Hour/week

ÅAvarageSavingrate: 30%(weightedby realGDP) 

ÅHighdomesticsavingrates(madepossiblehighlevels
of domesticinvestment & largecapitaloutflows)   

ÅA few strikesespeciallyduringeconomicalcriseswith
havinglittle impacton the stockmarket or on Korean
economy.But, Thestrikesin 1997 sweepedSouth Korea
havetheir basein the bigauto plants, the steelmills
andthe shipyardswhichwasthe heartof the Korean
economy.



Ref-мΥάaƻŘŜƭǎ ŦƻǊ bŀǘƛƻƴŀƭ ¢ŜŎƘƴƻƭƻƎȅ ϧ 
LƴƴƻǾŀǘƛƻƴ /ŀǇŀŎƛǘȅ 5ŜǾŜƭƻǇƳŜƴǘ ŦƻǊ ¢ǳǊƪŜȅέ 

Project
By

ÅKoreaDevelopmentInstitute (KDI)

ÅTechnologyDevelopmentFoundationof Turkey
(TTGV)

Supportedby

ÅMinistry of StrategyandFinance, Korea

ÅStatePlanningOrganizaton(DPT), Turkey

(Publishedthe Bookwith the samename in 2009

http://www. ttgv.org.tr/tr/ yenilesim-ve-girisimcilik)



Ref-2:Industrial R&D Policy of 
Korea

ByYong-guenKim - President of KIAT (Korean
Institute for Advancementof Technology)

(TAFTIE Annual Seminar 2010, December  2,  
2010)



GDP per capita in Turkey and Korea 
relative to the US, 1950-2007



Employment ratioin Turkey and Korea 
relative to the US, 1960-2007



Structure of the economy, Turkey and 
Korea (1962-2005)



Structure of manufacturing industry, 
Turkey and Korea (1965-1999)



Transformation of the Korea economy



Changes in Export Commodity Profile



¢ǊŜƴŘ ƻŦ YƻǊŜŀΩǎ wϧ5 LƴǾŜǎǘƳŜƴǘ



Evolution of R&D System



Evolution of R&D System



S&T has been Presidential agenda



Top 20 Companies in US, Japan and Korea
(Business R&D Expenditures in million USD, R&D as % of sales)



Bloomberg  Businessweek-Most Innovative Companies 2010





Summary



Roles



SW Analyse



Overall Summary

KoreanModel;

1st Phase:

- Strongin: R&D, Bigfirms, FocusedArea

2nd Phase:

- Stillstrongin a.m

- Tryto built the capacityin University&Industry

linkages, increasehigh-techSMEs



Vision:



Increase in Govôt R&D Budget 
GovernmentôsR&D Budget Trends
(EURMil.) 
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Government budget 2011 will be amounted to KRW 14.87 Trillion(9.7 Bil. 
EUR), up by 8.6% compared to 2010
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Korea has the high ratio of R&D investments to GDP

Intôl comparison ofR&D Investment (OECD)
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5,348.6

4,527.9

12,439.5

13,032.1

1989 1991 1993 1995 1997 1999 2001 2003 2005 2007 2009

Large companies have mostly led the investments. Since 2000, SMEs  

have begun to accelerate R&D investments.      

(EUR in millions)

Large-sized company (300 or more)

SME (less than 300)



(ó10) : ú8.9 B        (ó11) : ú9.7 B

MEST : 31.9% for Science 

and Technology R&D

MKE : 30.4% for Industrial

Technology Development

DAPA : 13.6 % for 

Defense R&D

MLTM : 4.1% for 

Transport and 

Logistics R&D

SMBA : 4.2% for 

R&D for Small and 

Medium companies

RDA : 3.4% for Rural 

Development R&D

MKE : Ministry of Knowledge & Economy

MEST : Ministry of Education, Science & Technology

DAPA : Defense Acquisition Program Administration

MLTM : Ministry of Land, Transport, Maritime Affairs 

SMBA : Small and Medium Business Administration

RDA : Rural Development Administration



MKE MEST

Industrial Technology Basic  Scientific Research

Enterprises Universities

YL!¢ όLƴǘΩƭ wϧ5Σ LƴŦǊŀ Σ 
Planning for Industrial 
Tech. Sector)

KEIT(National R&D for 
Industrial Tech. Sector)
KETEP( R&D for Energy 
Sector)

NRF (Basic Science Research)

KETEP (Korea Institute of Energy Technology Evaluation and Planning )

NRF (National Research Foundation of Korea )

KIAT (Korea Institute for Advancement of Technology)

KEIT (Korea Evaluation Institute of Industrial Technology)



29.9%

20.8%

11.0%

15.3%

23.0%

Machinery,

Manufacturing

Processes

Bio, Nano,

Environment 

Aerospace

Information,

Electronics

Researchers,

Equipment



* Scores in reference 
to 100 points

Mechanical& 

Material

Electrical and

Electronics 

ITC Textile &

Chemicals



Shipbuilding

51.5 %

Semiconductor

11.3 %

Breakdown by technological area

Display

46.3 %

World No. 1 World No. 3World No. 1

Core Technology 
Material & Component Technology



¸Ŝƴƛ IǸƪǸƳŜǘ

Å9ƪƻƴƻƳƛƪ ōǸȅǸƳŜ ƛœƛƴ ƪŀǇŀǎƛǘŜ ƻƭǳǒǘǳǊƳŀȅƤ
Å5ǸƴȅŀƴƤƴ Ŝƴ ƛȅƛ ƛǒ ƻǊǘŀƳƤƴƤ ǎŀƐƭŀƳŀȅƤ 

hedefliyor.



.ƛƭƛƳ ǾŜ ¢ŜƪƴƻƭƻƧƛ tƻƭƛǘƛƪŀǎƤ

Åртт DƛǊƛǒƛƳƛ

ïGERD: %5

ïт ƻŘŀƪ ŀƭŀƴƤ

ï5ǸƴȅŀŘŀƪƛ т ōƛƭƛƳ ǾŜ ǘŜƪƴƻƭƻƧƛ ƎǸŎǸƴŘŜƴ 
biri olma



ртт DƛǊƛǒƛƳƛ-AR-DŜΩȅƛŀǊǘƤǊƳŀƪ

ÅGERD:

ï3,23% (2006) => 5% (2012)


